R];]I’Ulll.l()l"l‘ DU CAMEROUN
Paix - Travail - Patiie

DIRECTION GENERALLE DES IM2OTS
DIVISION DE LA LEGISLATION
T DES RELATIONS FISCALES INTERNATIONALES
CELLULE DE LA LEGISLATION FISCALF

Direction Générsle des Impdls
Directiorate General of Tazatlen

007

REPUBLIC OF CAMEROON
Peace — Work - Fatherland
MINISTRY GF FINANCE
DIRECTORATE GENERAL OF TAXATION
LEGISLATION AND INTERNATIONAL TAX RELATIONS
DIVISION

2.2 4 FEB 2025

CIRCUYLARNC. .............. MINFI/DGI/L ol giisisiaiamadpeciiying
the terms and conditions for applying the tax provisions of the law
No. 2024/013 of 23 December 2024 i lay down the Finance Law of the
Reputblic of Camercon for the financiai year 2025

. .
: Bl
.
[
7 g
.
* " 3
. 5 < )
o
|
"y (uu[am Gendral  /
7. 7-\Ih¢ Gepe irector /, /
\ BN 1eral Dirgcfoy e /)
\» ‘* { »
N\ 0
T R — D, @R T

R F e L A A e VY




TABLE OF CONTENTS

PROVISIONS RELATING COMPANY TAX (CIT) AND PERSONAL INCOME TAX
(PIT) ON THE PERSONAL INCOME TAX (PIT)

-----

13

1.4

1.5

1.6

574

1.8

1.9

1.10

1.11

1.12

113

1.14

1.15

--------------------------------------------------------------------------------------------------------------------------------------------

Section 7-A-1 - Exclusion from tax deductibility of remuneration for certain
transactions carried out by non-resident service providers 7]

Section 7-A-d - Adjustment of the ceiling on the deductibility of commissions and

brokerage on purchases 8

Section 7-A-d - Elimination of gender discrimination in the deduction of deduction

of transport costs for paid leave 9

Section 7 A-2 - Extension of the system of non-deductibility of rental expenses to

legal entities 9

Section 7 C. - Simplification of the conditions governing the deductibility of losses

relating to for credit institutions 11

Section 7-E. - Reinforcement of the conditions for the deduction of provisions for
doubtful loans and commitments of credit and microfinance microfinance

institutions 12
Scetion 8a. - Clarification of formal invoicing requirements for the deductibility of
deductibility of charges 16
Section 8 ter. - Non-deductibility of disbursements relating to transactions with
entities located in tax havens 18

Section 17b - Application of standard rates to tax reassessments relating to on
derogation schemes 18
Section 21 (1-d). - Extension of the margin payment scheme to companies covered
by the simplified scheme 20

Sections 21 (2), 87, 92 bis. - Selective authorisation for non-profit organisations to
deduct the advance payment of income tax at source 21
Section 36 (4). - Clarification of the tax treatment of non-reinvested profits and
expenses paid in cash in an amount equal to or greater than FCFA 100,000 21

Section 46. - Extension of the scope of capital gains tax property to sales by non-
trading property companies (Sociétés Civiles Immobili¢res - SCI) 21

Sections 56(2) and 69(3). - Extension of the scope of the withholding tax 11% to

non-professional taxpayers 22

“QUE DU o>

Seection 70 (1) - Upward revision ofthe\ll{l(erthQ plicable to income passive

paid to persons domiciled or cstaW'iShgd"ih a tax‘ha,\ﬁn A\ 3

([ ("5 VPR E™
J /

Le d A i
- roeneral
I y P

/ irector
2 M o Y
AR\



1.16 Section 70 (2). - Reduction in the rate of tax on income from movable capital (IRCM)

for dividends regularly distributed by SMEs 25

1.17 Sections 74 bis (1) and 579. - Reorganisation of reporting deadlines for non-
professional taxpayers 26

1.18 Sections 74 bis (5) and L 104 - Introduction an obligation for to submit a statement
non-professional taxpayers recapitulative of income 27

1.19 Section 85 - Clarification of the procedures for deduction at source and repayment
of IRCM by branches ___ 29

1.20 Section 93 - Reorganisation of reporting obligations for the sectortransport 30
CHANGES TO INCENTIVE MEASURES.....ccceievenesnsussscnssesusisnsssssssnasssssssssssssssasnsnsnes 30
2.1 Sections 115 and 116 - Rationalisation of the tax system for financed
contractsexternally or jointly 30
CHANGES RELATING TO VALUE ADDED TAX AND EXCISE DUTIES.............. 30
3.1 Section 128 (6) VAT exemption on locally produced flour 30

3.2  Section 131a - Exemption from excise duty for electronic vehicles and motorbikes
31

3.3 Section 142 (16-b). - Introduction of excise duty on imported ballpoint pens 31

3.4 Section 149 quinquies - Clarification of the procedures for the assessment and

repayment of Value Added Tax (VAT) on port operations 32
PROVISIONS RELATING TO THE SPECIAL TAX ON INCOME.......ccccovunsuinsannacse 32
4.1 Section 227 - Determination of the taxable amount of the Special Tax on Income
(TSR) for mixed transactions 32
PROVISIONS RELATING TO THE TAX ON MONEY TRANSFERS . 34

5.1 Sections 228b and 228d (3). - Introduction an additional levy in respect of the tax on

money transfers ; 34

52 Section 228 quinquies (1). - Upward revision of the rate of tax on transfers money
(TTA) on money transfers or withdrawals made to or from electronic gambling and

entertainment platforms 36

PROVISIONS RELATING TO THE SPECIAL TAX ON PRODUCTSPETROLEUM

.............................................................................. B AN e
6.1 Section 231 - Adjusktm‘cr.lt of the rate of the Special Tax on Petroleum Products
(TSPP) applicable to natural gas for industrial use 37
PROVISIONS RELATING TO FORESTRY TAXATION cccouivnmmsmmmnmmmmsssinssscsensssee: 37
37

7.1  Section 242. - Rationalisation of tree felling tax rates

Dy

Haut

7.2 Section 242 - Extension of the scol}}‘, ui thé“}* ;lllhg 'l ngree 39

7.3 Section 247a (3) - Substitution o the certlfwa ;(- qf : QN \ mpliance for certificate of

W ﬂ‘)}(

lulhmh 2Ur Géndra l
: ,\Hu(«mnll)m ", v




non-dutiable status

8 PROVISIONS RELATING TO REGISTRATION DUTIES ..ccoccsvviiniiniinmaniariasnsensanens 40
8.1 Section 543 (d) and (¢). - Reduction in the rates of registration duty leasesresidential
40
8.2 Sections 544 and 546 ter. - Reorganisation of rates and payment procedures for
inheritance registration duties 41
8.3 Section 549 (3). - Extension of reduced rate of stamp duty on residence permits to
spouses of Cameroonians 43
8.4 Section 554 (4) - Exemption from stamp duty on research permits 43
8.5 Section 606 - Introduction of new rates of airport stamp duty 43
9 PROVISIONS RELATING TO THE BOOK OF TAX PROCEDURES ....cvvuevvuneeuceene 44
9.1 Section M 2 (3). - Rationalisation of the pre-filled declaration procedure 44
9.2 Section M 2 quater. - Strengthening the management of dormant taxpayers 46
9.3 Section M 3 (2). - Establishment of a reminder to defaulting taxpayers by any means
of public communication 47
9.4 Sections L 6 ter. - Introduction a penalty for non-compliance with obligation to file
a certificate of certification of financial statements drawn up by the auditor, in
application of OHADA law 48
9.5 Section M 7 - More flexible tax payment arrangements for companies specialised
management units 50
9.6 Section M 19 a (new). - Clarification of the scope of transfer pricing documentation
51
9.7 Section M 20 bis. - Clarification of the powers of control of tax authorities and
customs over special tax arrangements 51
9.8 Section M 40 (3)). - Enshrinement of the suspension of inspection deadlines in the
event of a request for the production of documents 52
9.9 Section M 41 bis. - Reorganisation of the conditions of eligibility of taxpayers
exemption from tax audits 53
9.10 Section M 71 of the CGL - Clarification of the deadline for communicating the
balance of the 's account taxpayerupon receipt of the third-party notice 53
9.11 Section M 76 - Reorganisation of tax authorities' powers to freeze accounts 53
9.12 Section M 78 - Improved monitoring of passenger and transport operatorsfreight 54
9.13 Section M 79 - Extension of temporary exclusion from specific procedures in the
event of non-paymcnt of taxes and duties 54
9.14

Section M 86 - Extension of joint and swerg] Jlablht) to branches tax on income

from Cameroonian sources 54
| £ Ty 2
\ Lel)m(eurm nésl

'\zt’ 1’\‘ ‘\’ General Dife 4




9.15 Section M 86b - Joint and several liability for payment the event of fraudulent use
of the unique identification number 55

9.16 Section M 104 bis. - Introduction of a fixed fine of up to 50 FCFA million for the use
of falsified or obtained tax documentsfraudulently 55

9.17 Section M 116 - Raising of jurisdictional thresholds litigation 56

10 OTHER TAX AND FINANCIAL PROVISIONS ....cccuinmmmmmscsnscinsrnsensnsesssasssasssasasnss 56
10.1 ARTICLE FIFTEEN - Renewal of the regularisation programmevoluntary ____ 56
10.2 ARTICLE SIXTEEN - Extension of deadlines for returns paymentstaxand___ 58
10.3 ARTICLE NINETEEN - Renewal of the special procedure tax settlement for debts

issued before 31 December 2022 59
11 FINAL PROVISIONS . ..ccceetesseressrsressessessessessessessessssssstsssasassrssssssasssssstssasssasssssnssnssssssssssassns 60
12 APPENDICES ... eeeiettteetsssessssssssssssssassssssssssssssssssssnsssssssssssssssssssssssssssssssssassasssssssssssasssnssssssess 61

13 INDEX .. iuiieuerereserereasssnssssasssssssisssssussessssssssssssasassesssssssessssssssssssssssessssssssssssasasssssssanssssssssssssss 71




REPUBLIC OF CAMEROON
Peace - Work - Country

REPUBLIC OF CAMEROON
Peace - Work - Fatherland

LEGISLATION AND INTERNATIONAL TAX RELATIONS
DIVISION

LEGISLATION DIVISION
AND INTERNATIONAL TAX RELATIONS

- Head of the Tax Inspectorate ;

- Directors and equivalent ;

- Heads of Regional Tax Centres ;

- Deputy Directors and equivalent ;

- Heads of Department and equivalent.

The purpose of this circular is to specify the terms and conditions of application and to ensure the
effective implementation of the new tax provisions introduced by Law No. 2024/020 of 23
December 2024 to enact the Finance Law of the Republic of Cameroon for the financial year 2025.

These provisions are in line with the priorities defined by the Head of State in the Circular relating
to the preparation of the budget for the 2025 financial year. They are aimed in particular at improving
the business climate, promoting local production and import-substitution, broadening the tax base,
optimising the security of tax revenues, strengthening tax compliance and consolidating the fight

against tax fraud and evasion. They concern :

Company Tax (CIT) and Personal Income Tax (PIT);

- Incentive measures ;

- Value Added Tax (VAT) and Excise Duty ;
- specific taxes ;

- reg.istration and slamp duties ;

- tax procedures.
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1  PROVISIONS RELATING TO THE COMPANY TAX (CIT) AND THE PERSONAL
INCOME TAX (PIT)

1.1 Section 7-A-1 - Exclusion from tax deductibility of remuneration for certain transactions
carried out by non-resident service providers

1. Inapplication of the new provisions of section 7 A.-d-1 of the General Tax Code (GTC) and
subject to the tax treaties on the avoidance of double taxation entered into by Cameroon, expenses
relating to accounting and tax assistance services provided by service providers established
outside the territory of the CEMAC are no longer deductible in determining taxable income for
corporation tax purposes. This exclusion represents a change from the previous legislation, which
limited this deductibility to a ceiling of 2.5% of taxable profit.

2. It should be noted that this provision applies to fees paid to any provider of accounting and
tax services, irrespective of the existence of links of dependency with the paying party.
Accordingly, sums paid to unrelated companies in respect of such services are not eligible for
deduction if the service is provided by an entity domiciled outside the CEMAC.

3. It should be remembered that fees for accounting and tax assistance services remain
deductible when paid to service providers resident a Member State the Central African Economic
and Monetary Community (CEMAC).

4. The concepts of accounting and tax services, within the meaning of these provisions, cover
in particular :

- accounting service: any service relating to the keeping, auditing or certification of a
company's accounts, including advisory or support services in accounting management;

- tax service: any service related to the management of a taxpayer's tax obligations,
including the preparation, verification or submission of tax returns, as well as tax review
and assistance with audits or litigation.

5. To benefit from this deduction, taxpayers must provide the supporting documents generally
required (invoice, contract or any other document in lieu thereof):

- acertificate the service provider's tax residence, issued by the competent tax authority of
the CEMAC Member State concerned;

- acopy of the CEMAC licence of the self-employed professional concerned;
- acopy of the registration certificate for profession concerned.

6. Any deduction made in breach of the aforementioned provisions must be spontaneously
reinstated by the Cameroonian taxpayer in the table showing the transition from accounting
income to tax income in the Statistical and Tax Return (DSF). If this is not done, the deduction
will be systematically rejected during tax audits, with the amounts concerned being reintegrated
into the taxable base and the IS and IRCM being recalled.

7. These provisions apply to transactions for the tax-year 31 December 2025, to be reported in
2026. SEOQUE Do
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1.2 Section 7-A-d - Adjustment of the ceiling on the deductibility of commission and
brokerage on purchases

8. Under the provisions of the Finance Act for the 2025 financial year, the ceiling on the
deductibility of commissions and brokerage fees relating to purchases made abroad on behalf’ of
companies located in Cameroon has been reduced to 1% of the amount of the purchases.

9. For the purposes of applying this ceiling, the basis for calculating commissions and
brokerage on purchases is the total amount of purchases, including :

- the acquisition cost of goods, merchandise or raw materials;

- ancillary costs directly linked to the acquisition, such as transport, insurance or any other
related costs.

10. The non-deductible portion of commissions and brokerage fees on purchases constitutes an
irregular distribution of profits within the meaning of Section 36 of the GTC. It is therefore
subject to corporation tax and IRCM. The basis for calculating the IRCM in this case is the non-

deductible amount less the corporation tax due.

11. The procedures for determining and adjusting this ceiling remain those detailed in Circular

No. 003/MINFI/DGI/LC/L of 08 February 2013 specifying the procedures for applying the tax
provisions of Law No. 2012/014 of 21 December 2012 to enact Finance Law of the Republic of

Cameroon for the 2013 financial year.

12. These provisions apply to transactions for the tax year 31 December 2025, to be reported in
2026.

Practical illustration

Example 1: Compliance with the'ceiling

A Cameroonian company pays a commission of FCFA 3 million excluding VAT for the purchase,
in its name and on its behalf by an intermediary, of goods worth FCFA 300 million from a

supplier established in China.
- Deductibility ceiling= 300 million x 1%= CFAF 3 million.
Deductible amount= 3 million FCFA (the commission respects the ceiling).

Example 2: Exceeding the ceiling
If, for the same purchases, the commission is FCFA 6 million :
- Deductibility ceiling= 300 million x 1%= CFAF 3 million.
Deductible amount = CFAF 3 million.
Surplus reintegrated into the tax base = 6 million - 3 million= CFAF 3 million.

NB: The non-deductible portion of FCFA 3/mi.llion}is{subiegt to corporation tax and IRCM after
25 Ca N\
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. IRCM reminder: (3 million - 990,000) * 16.5%= FCFA 331,650

13. These provisions apply to transactions for the tax year ending 31 December 2025, to be
reported in 2026.

1.3  Section 7-A-d - Elimination of gender discrimination in the deduction of travel expenses

for paid leave

14. Until the 2025 Finance Law came into force, travel expenses paid by companies paid
holidays were deductible only salaried partners and their wives. By omitting to explicitly mention
the male spouses of salaried partners, this wording introduced inequality based on gender,
contrary to the constitutional principles of equality and non-discrimination, as well as
Cameroon's international commitments.

15. The 2025 Finance Law corrected this provision in order to explicitly include spouses,
regardless of their gender, and thus ensure equal treatment for both male and female salaried

partners.

16. From now on, transport costs paid by the company as part of paid holidays are deductible
for salaried partners and their spouses, subject to compliance with the general conditions for
deductibility set out in the I.

17. Tt is understood that it cannot be inferred from this change that, in the past, travel expenses
for holidays for male spouses were not deductible, as this deduction was implicit.

18. To this end, companies are required to keep and make available to the tax authorities the
necessary supporting documents, in particular travel tickets and proof of payment of the expenses

concerned.

1.4 Section 7 A-2 - Clarification of the non-deductibility of certain rental expenses

19. As part of the strengthening of anti-abuse measures, the legislator has clarified the scope of
the system of non-deductibility of certain rental expenses, which was often interpreted as
applying only to individual lessors. The new wording of this provision expressly covers legal
entities as well as individuals.

20. The implementation of this non-deductibility measure is subject to the fulfilment of two
substantial conditions: -

- The first relates to the nature of the property being leased;

- the second condition relates to existence a qualified capital link between the parties to the
lease.

a. Qualifying the leased property

21. The legislator has limited the scope of the scheme to tangible movable property, which is
characterised by its ability to be moved without altering its substance. This legal category

includes, but is not limited to —
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This includes, but is not limited to, industrial equipment including ships, computer equipment,
motorised land vehicles and professional tools.

22. It should be emphasised that real estate, whether by nature or purpose, is expressly excluded
from the scope of this scheme.

23. By "immovable property by destination" is meant movable property that the owner of land
has placed there for the service and operation of that land, or where it is attached to the land in

perpetuity.
b. The existence a capital link

24. The non-deductibility rule applies where the lessor, who is a legal entity under private or
public law or an individual, holds a minimum 10% interest in the share capital of the lessee

company, whether this interest is direct or indirect.

i.  General rules: direct participation

25. The shareholding threshold is determined on the basis of the share capital actually issued,
taking into account the shares or corporate units conferring ownership of both the company's

capital and voting rights.

26. It should be emphasised that this assessment is made on the date on which the rents are
actually paid, which means that the companies concerned must regularly monitor changes in their

shareholder base.

ii. Indirect participation

27. In the case of indirect shareholdings, the entire chain of shareholdings should be taken into
account when assessing the 10% threshold, by multiplying the successive percentage holdings.

Practical illustration

« Company A (lessee) leases land motor vehicles from company B
(Iessor), both legal entities under private law.

«  The share capital of company A is set at FCFA 10,000,000 and is distributed as follows:
o Company B holds 15% of the share capital of company A, i.e. FCFA 1,500,000.

o The remainder of the capital is held by other investors with no significant capital
links with company B.

Analysis of conditions :

* Type of property rented :

o As motorised land vehicles are tangible movable assets (mobility without alteration
of their substance), they fall within the scope of the measure.
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o Company B holds 15% of the share capital of company A (FCFA 1,500,000 out of
FCFA 10,000,000).

o This percentage exceeds the required minimum threshold of 10%, making this
condition fulfilled.

Indirect shareholdings :

« If company B owned 40% of the capital of company C, and company C owned 50% of the
capital of company A, the indirect holding of company B in company A would be calculated
as follows: 40%x50% = 20%.

« At 20%, indirect shareholdings also exceed the 10% threshold, making the measure
applicable.

Tax consequences :

« The annual rental payments made by Company A to Company B for the hire of the vehicles
are set at FCFA 5,000,000.

« Because of the qualified capital link, these FCFA 5,000,000 in rental payments will not be
tax deductible for company A.

c. Entry into force
28. This provision applies to results for the financial year ending 31 December 2025.

1.5 Section 7 C. - Simplification of the conditions for deductibility of bad debt losses for
credit institutions

29. Section 7-C of the General Tax Code, as revised by the 2025 Finance Law, introduces
greater flexibility in the deduction of bad debt losses.

30. This measure now distinguishes between two deductibility regimes applicable fo bad debts,
depending on the category of financial institution and the amount of the debt.

a. The deductibility of losses relating to bad debts of microfinance institutions

31. For microfinance institutions, the threshold for automatic deduction of bad debt losses is
maintained at FCFA five hundred thousand (500,000), as specified by the provisions of circular
N°12/MINFI/DGI/LRI/L of 13 July 2022, which remains fully applicable for these entities.
Beyond this threshold, the deduction of the loss is conditional on proof exhaustion of amicable and
forced recovery methods. :

b. The deductibility of losses relating to banks' bad debts

32. From now on, the deductibility of losses relating to bad debts will depend on the amount of
the debt.

- Receivables for an amount less than or ,9q‘\m}i’q ;FCFIX“!ICC million (3,000,000)
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